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MEMORANDUM 


TO: Richard Bennion .: ­
FROM: OAL Front Desk 
DATE: 3/12/2013 
RE: Return of Approved Rulemaking Materials 

OAL File No. 2013-0131-01N 

OAL hereby returns this file your agency submitted for our review (OAL File No. 2013-0131-01 N 
regarding Interstate and Foreign Commerce). 

If this is an approved file, it contains a copy of the regulation(s) stamped "ENDORSED APPROVED" 
by the Office of Administrative Law and "ENDORSED FILED" by the Secretary of State. The effective 
date of an approved regulation is specified on the Form 400 (see item B.5). Beginning January 1, 
2013, unless an exemption applies, Government Code section 11343.4 states the effective date of an 
approved regulation is determined by the date the regulation is filed with the Secretary of State (see the 
date the Form 400 was stamped "ENDORSED FILED" by the Secretary of State) as follows : 

(1) January 1 if the regulation or order of repeal is filed on September 1 to November 30, inclusive. 
(2) Aprill if the regulation or order of repeal is filed on December 1 to February 29, inclusive. 
(3) July 1 if the regulation or order of repeal is filed on March 1 to May 31, inclusive. 
(4) October 1 if the regulation or order of repeal is filed on June 1 to August 31, inclusive. 

If an exemption applies concerning the effective date of the regulation approved in this file , then it will 
be specified on the Form 400. The Notice of Approval that OAL sends to the state agency will contain 
the effective date of the regulation. The history note that will appear at the end of the regulation section 
in the California Code of Regulations will also include the regulation's effective date. Additionally, the 
effective date of the regulation will be noted on OAL's Web site once OAL posts the Internet Web site 
link to the full text ofthe regulation that is received from the state agency. (Gov. Code, secs. 11343 and 
11344.) 

Please note this new requirement: Government Code section 11343 now requires: 

1. Section 11343(c)(1): Within 15 days ofOAL filing a state agency's regulation with the Secretary of 
State, the state agency is required to post the regulation on its Internet Web site in an easily marked and 
identifiable location. The state agency shall keep the regulation posted on its Internet Web site for at 
least six months from the date the regulation is filed with the Secretary of State. 

2. Section 1 1 343(c)(2): Within five (5) days of posting its regulation on its Internet Web site, the state 
agency shall send to OAL the Internet Web site link of each regulation that the agency posts on its 
Internet Web site pursuant to section 11343(c)(I). 



OAL has established an email address for state agencies to send the Internet Web site link to for each 
regulation the agency posts. Please send the Internet Web site link for each regulation posted to OAL at 
postedregslink@oal.ca.gov. 

DO NOT DISCARD OR DESTROY THIS FILE 

Due to its legal significance, you are required by law to preserve this rulemaking record. Government 
Code section 11347.3(d) requires that this record be available to the public and to the courts for possible 
later review. Government Code section 11347.3(e) further provides that " .... no item contained in the 
file shall be removed, altered, or destroyed or otherwise disposed of." See also the Records 
Management Act (Government Code section 14740 et seq.) and the State Administrative Manual (SAM) 
section 1600 et seq.) regarding retention of your records. 

If you decide not to keep the rulemaking records at your agency/office or at the State Records Center, 
you may transmit it to the State Archives with instructions that the Secretary of State shall not remove, 
alter, or destroy or otherwise dispose of any item contained in the file. See Government Code section 
11347.3(f). 

Enclosures 

mailto:postedregslink@oal.ca.gov
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Text of Proposed Changes to 


Title 18. Public Revenue 


1620. Interstate and Foreign Commerce. 

(a) Sales Tax. 

(1) In General. ... (unchanged). 

(2) Sales Following Movement of Property Into State From Point Outside State. 

(A) From Other States - When Sales Tax Applies .... (unchanged). 

(B) From Other States - When Sales Tax Does Not Apply .... (unchanged). 

(C) Imports.... (unchanged). 

(3) Sales Preceding Movement of Goods From Within State to Points Outside State. 

(A) To Other States - When Sales Tax Applies .... (unchanged). 

(B) Shipments Outside the State - When Sales Tax Does Not Apply .... (unchanged): 

1.... (unchanged). 

2.... (unchanged). 

(C) Exports. 

1. When Sales Tax Applies .... (unchanged). 

2. When Sales Tax Does Not Apply.... (unchanged): 

a.... (unchanged). 

b.... (unchanged). 

c.... (unchanged).: 

Example 1. ... (unchanged).Sale of fuel oil delivered into the hold of a vessel 
provided by the purchaser. The fuel is to be unloaded at the foreign destination. 

Example 2 .... (unchanged).Sale ofjewelry delivered aboard a scheduled airline 

with a scheduled departure to a foreign destination. 


Example 3 .... (unchanged). 


Example 4 .... (unchanged). 




Example 5 .... (unchanged). 


Example 6 .... (unchanged). 


(D) Proof of Exemption.... (unchanged). 

(E) Particular Applications. 

1. Property Mailed to Persons in the Armed Forces .... (unchanged). 

2. Property for Defense Purposes Delivered to Offices of the United States .... 
(unchanged). 

3. Airplanes Delivered to Agencies of the United States .... (unchanged). 

4. Repairers.... (unchanged). 

(b) Use Tax. 

(1) In General. ... (unchanged). 

(2) Exceptions. 

(A) ... (unchanged). 

(8) Interstate and Foreign Commerce. 

1. In General. ... (unchanged). 

2. Intermodal Cargo Containers .... (unchanged): 


a.... (unchanged). 


b.... (unchanged). 


c.... (unchanged). 


(C) ... (unchanged). 

(D) Hand-Carried from a Foreign Country. 

1. ... (unchanged). 


2.... (unchanged). 
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(3) Purchase for Use in this State .... (unchanged). 

(4) Purchase for Use in this State - Vehicles, Vessels, and Aircraft - 90-Day Test (Prior to 
October 2,2004, and from July 1, 2007, through September 30,2008).... (unchanged). 

(A) Physically Located Outside California .... (unchanged). 

(B) Used in Interstate or Foreign Commerce. 

1. ... (unchanged). 

2.... (unchanged). 

3.... (unchanged). 

(5) Purchase for Use in this State - Vehicles, Vessels, and Aircraft - 12-Month Test (From 
October 2,2004, through June 30, 2007, and after September 30,2008). 

(A) Purchased for Use in California. Except as provided in subdivision (b)(5)(D) below, 
the provisions of subdivision (b)(5) apply from October 2,2004, through June 30, 2007, 
and after September 30, 2008. A vehicle, vessel, or aircraft purchased outside of 
California which is brought into California is regarded as having been purchased for use 
in this state if the first functional use of the vehicle, vessel, or aircraft is in California. 
When a vehicle, vessel, or aircraft is purchased outside of California, is first functionally 
used outside of California, and is brought into California within 12 months from the date 
of its purchase, it is rebuttably presumed that the vehicle, vessel, or aircraft was acquired 
for storage, use, or other consumption in this state and is subject to use tax if any of the 
following occur: 

1. The vehicle, vessel, or aircraft was purchased by a California resident as defined in 
section 516 of the Vehicle Code, as that section now reads or is hereinafter amended. 
For purposes of subdivision (b)(5), a closely held corporation or limited liability 
company shall also be considered a California resident if 50 percent or more of the 
shares or membership interests are held by shareholders or members who are 
residents of California as defined in section 516 of the Vehicle Code. 

2. In the case of a vehicle, the vehicle was subject to registration under Chapter 1 
(commencing with section 4000) of Division 3 of the Vehicle Code during the first 12 
months of ownership. 

3. In the case ofa vessel or aircraft, that vessel or aircraft was subject to property tax 
in this state during the first 12 months ofownership. 

4. If purchased by a nonresident of California, the+he vehicle, vessel, or aircraft is 
used or stored in this state more than one-half of the time during the first 12 months 
of ownership. 
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(B) Evidence Rebutting Presumption .... (unchanged). 

(C) Used in Interstate or Foreign Commerce. 

1. ... (unchanged). 

2.... (unchanged). 

3.... (unchanged). 

(D) Repair, Retrofit, or Modification of Vessels or Aircraft. 

-h-Notwithstanding subdivision (b)(5)(A) above, aircraft or vessels, the purchase and 
use of which are subject to the 12-month test described in subdivision (b)(5), that are 
brought into this state exclusively for the purpose of repair, retrofit, or modification, 
shall not be deemed to be acquired for storage, use, or other consumption in this state 
if the repair, retrofit, or modification is, in the case of a vessel, performed by a repair 
facility that holds an appropriate permit issued by the Board and is licensed to do 
business by the city, county, or city and county in which it is located if the city, 
county, or city and county so requires, or, in the case of an aircraft, perfonned by a 
repair station certified by the Federal Aviation Administration or manufacturer's 
maintenance facility. 

2. Subdivision (b)(5)(D) 1. does not apply if, during the period follO'.ving the time the 
aircraft or vessel is brought into this state and ending '!Ihen the repair, retrofit, or 
modification of the aircraft or vessel is complete, more than 25 hours of airtime in the 
case ofan airplane or 25 hours of sailing time in the case ofa vessel are logged on the 
aircraft or vessel by the registered owner of that aircraft or vessel or by an authorized 
agent operating the aircraft or vessel on behalf of the registered owner of the aircraft 
or vessel. The calculation ofairtime or sailing time logged on the aircraft or vessel 
does not include airtime or sailing time follO'.ving the completion of the repair, 
retrofit, or modification of the aircraft or vessel that is logged fur the sole purpose of 
returning or delivering the aircraft or vessel to a point outside ofthis state. 

(E) Binding Purchase Contract. ... (unchanged). 

(6) Purchase for Use in This State - Locomotives - 90-Day Test. ... (unchanged): 

(A) Physically Located Outside California .... (unchanged). 

(B) Used in Interstate or Foreign Commerce .... (unchanged). 

(7) Examples ofInterstate and Foreign Commerce .... (unchanged): 

Example 1 .... (unchanged). 
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Example 2 .... (unchanged). 


Example 3 .... (unchanged). 


Example 4.... (unchanged). 


Example 5 .... (unchanged). 


Example 6 .... (unchanged). 

Example 7 .... (unchanged). 

Example 8 .... (unchanged). 

Example 9 .... (unchanged). 

Example 10 .... (unchanged). 

Example 11 .... (unchanged). 

Example 12.... (unchanged). 

Example 13.... (unchanged). 

(8) Imports.... (unchanged). 

(9) "Storage" and "Use" - Exclusions .... (unchanged): 


Example 1. ... (unchanged). 


Example 2 .... (unchanged). 


Example 3 .... (unchanged). 


Example 4 .... (unchanged). 


(c) Rail Freight Cars .... (unchanged). 

Note: Authority cited: Section 7051, Revenue and Taxation Code. Reference: Sections 6006, 
6008,6009.1,6051,6201,6247,6248,6352,6366.2, 6368.5,6387,6396 and 6405, Revenue and 
Taxation Code. 
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CHANGES WITHOUT REGULATORY EFFECT UNDER 

CALIFORNIA CODE OF REGULATIONS, TITLE 1, SECTION 100 


Statement of Explanation 

Title 18. Public Revenues 

Regulation 1620, Interstate and Foreign Commerce 

A. Factual Basis 

Revenue and Taxation Code (RTC) section 6248, subdivision (a) establishes a rebuttable 
presumption that California use tax applies to the storage, use, or other consumption of a vehicle, 
vessel, or aircraft purchased outside of California, but brought into California within 12 months 
after its purchase, and the rebuttable presumption is incorporated into subdivision (b)( 5) of 
California Code of Regulations, title 18, section (Regulation) 1620, Interstate and Foreign 
Commerce. 

RTC section 6248, subdivision (a)(l) and (4) provides that the rebuttable presumption applies 
when the "vehicle, vessel, or aircraft was purchased by a California resident as defined in 
Section 516pf the Vehicle Code," and when the "vehicle, vessel, or aircraft is used or stored in 
this state more than one-half of the time during the first 12 months of ownership"; and these 
provisions are incorporated into Regulation 1620, subdivision (b)( 5)(A) 1 and 4, respectively. In 
2009, the Legislature enacted Assembly Bill No. (AB) 1547 (Stats. 2009, ch. 545), and section 2 
of AB 1547 added a second sentence to RTC section 6248, subdivision (a)(l) to further provided 
that "For purposes of this section, a closely held corporation or limited liability corporation shall 
also be considered a California resident if 50 percent or more of the shares or membership 
interests are held by shareholders or members who are residents of California as defined in 
Section 516 of the Vehicle Code." (Italics added.) Section 2 of AB 1547 also added the phrase 
"If purchased by a nonresident of California" to the beginning of section 6248, subdivision 
(a)( 4), to clarify that the rebuttable presumption applies if a vehicle, vessel, or aircraft is 
"purchased by a nonresident of California" and "used or stored in this state more than one-half of 
the time during the first 12 months of ownership." Then, in 2010, the Legislature enacted Senate 
Bill No. (SB) 1330 (Stats. 2010, ch. 328), and section 213 of SB 1330 replaced the reference to 
"limited liability corporation" with a reference to "limited liability company" in the second 
sentence of section 6248, subdivision (a)(l) (where indicated in italics above) to correct a 
typographical error. Therefore, the State Board of Equalization (Board) proposes to change 
Regulation 1620, subdivision (b)(5)(A)1 and 4 to conform to the amendments made to RTC 
section 6248, subdivision (a)(1) and (4) by AB 1547 and SB 1330 under California Code of 
Regulations, title 1, section (Rule) 100. 

In addition, RTC section 6248, subdivision (e), contains an exception from the rebuttable 
presumption (described above) for aircraft and vessels brought into California for repair, retrofit, 
and modification, which is incorporated into Regulation 1620, subdivision (b)( 5)(D), and AB 
1547 clarified the exception from the rebuttable presumption. The bill clarified that the 
exception only applies to aircraft and vessels brought into the state "exclusively" for repair, 
retrofit, or modification. The bill clarified that the exception only applies to vessels if the 
services are "performed by a repair facility that holds an appropriate permit issued by the Board 
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and is licensed to do business by the county in which it is located," and the exclusion only 
applies to aircraft if the services are "performed by a repair station certified by the Federal 
Aviation Administration or manufacturer's maintenance facility." The bill also deleted RTC 
section 6248, subdivision (e)(2), which previously limited the airtime and sailing time that could 
be logged on an aircraft or vessel that qualifies for the exception from the rebuttable 
presumption. Furthermore, the Legislature enacted AB 242 (Stats. 2011, ch. 727) in 2011 and 
AB 242 amended R TC section 6248, subdivision ( e) to clarify the exception for vessels brought 
into the state exclusively for repair, retrofit, and modification. AB 242 clarified that the repair 
facility performing the services must be licensed to do business by "the city, county, or city and" 
county in which it is located "ifthe city, county, or city and county so requires." Therefore, the 
Board proposes to change Regulation 1620, subdivision (b)(5)(D) to conform to the amendments 
made to RTC section 6248, subdivision (e) by AB 1547 and AB 242 under Rule 100. 

The proposed changes to Regulation 1620, subdivision (b)(5)(A) and (D) are appropriate for 
processing under Rule 100 because they make the regulation consistent with the changes made to 
RTC section 6248 by AB 1547, SB 1330, and AB 242, and do not materially alter any 
requirement, right, responsibility, condition, prescription or other regulatory element of any 
California Code of Regulations provision. 

B. Proposed Changes 


Rule 100 changes are proposed to Regulation 1620, subdivision (b )(5)(A) and (D). 


TEXT OF PROPOSED CHANGES 


1620. Interstate and Foreign Commerce. 


(a) Sales Tax. 

(l) In General. ... (unchanged). 

(2) Sales Following Movement of Property Into State From Point Outside State. 

(A) From Other States - When Sales Tax Applies .... (unchanged). 

(B) From Other States - When Sales Tax Does Not Apply .... (unchanged). 

(C) Imports.... (unchanged). 

(3) Sales Preceding Movement of Goods From Within State to Points Outside State. 

(A) To Other States - When Sales Tax Applies .... (unchanged). 

(B) Shipments Outside the State - When Sales Tax Does Not Apply .... (unchanged): 

1.... (unchanged). 

2.... (unchanged). 

Page 2 of7 



(C) Exports. 

1. When Sales Tax Applies .... (unchanged). 

2. When Sales Tax Does Not Apply .... (unchanged): 

a.... (unchanged). 

b.... (unchanged). 

c.... (unchanged).: 

Example 1 .... (unchanged).Sale of fuel oil delivered into the hold of a vessel 
provided by the purchaser. The fuel is to be unloaded at the foreign destination. 

Example 2 .... (unchanged).Sale ofjewelry delivered aboard a scheduled airline 

with a scheduled departure to a foreign destination. 


Example 3 .... (unchanged). 


Example 4 .... (unchanged). 


Example 5 .... (unchanged). 


Example 6 .... (unchanged). 


(D) Proof of Exemption.... (unchanged). 

(E) Particular Applications. 

1. Property Mailed to Persons in the Armed Forces .... (unchanged). 

2. Property for Defense Purposes Delivered to Offices of the United States .... 
(unchanged). 

3. Airplanes Delivered to Agencies of the United States .... (unchanged). 

4. Repairers.... (unchanged). 

(b) Use Tax. 

(1) In General. ... (unchanged). 

(2) Exceptions. 

(A) ... (unchanged). 

(B) Interstate and Foreign Commerce. 
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1. In General. ... (unchanged). 

2. Intermodal Cargo Containers .... (unchanged): 


a.... (unchanged). 


b.... (unchanged). 


c.... (unchanged). 


(C) ... (unchanged). 

(D) Hand-Carried from a Foreign Country. 

l. ... (unchanged). 


2.... (unchanged). 


(3) Purchase for Use in this State .... (unchanged). 

(4) Purchase for Use in this State - Vehicles, Vessels, and Aircraft - 90-Day Test (Prior to 
October 2,2004, and from July 1,2007, through September 30,2008) .... (unchanged). 

(A) Physically Located Outside California .... (unchanged). 

(B) Used in Interstate or Foreign Commerce. 

l. ... (unchanged). 


2.... (unchanged). 


3.... (unchanged). 


(5) Purchase for Use in this State - Vehicles, Vessels, and Aircraft - 12-Month Test (From 
October 2,2004, through June 30, 2007, and after September 30,2008). 

(A) Purchased for Use in California. Except as provided in subdivision (b)(5)(D) below, 
the provisions of subdivision (b )(5) apply from October 2,2004, through June 30,2007, 
and after September 30, 2008. A vehicle, vessel, or aircraft purchased outside of 
California which is brought into California is regarded as having been purchased for use 
in this state if the first functional use of the vehicle, vessel, or aircraft is in California. 
When a vehicle, vessel, or aircraft is purchased outside of California, is first functionally 
used outside of California, and is brought into California within 12 months from the date 
of its purchase, it is rebuttably presumed that the vehicle, vessel, or aircraft was acquired 
for storage, use, or other consumption in this state and is subject to use tax if any of the 
following occur: 

1. The vehicle, vessel, or aircraft was purchased by a California resident as defined in 
section 516 of the Vehicle Code, as that section now reads or is hereinafter amended. 
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For purposes of subdivision (b)(5), a closely held corporation or limited liability 
company shall also be considered a California resident if 50 percent or more of the 
shares or membership interests are held by shareholders or members who are 
residents of California as defined in section 516 of the Vehicle Code. 

2. In the case of a vehicle, the vehicle was subject to registration under Chapter 1 
(commencing with section 4000) of Division 3 of the Vehicle Code during the first 12 
months ofownership. 

3. In the case of a vessel or aircraft, that vessel or aircraft was subject to property tax 
in this state during the first 12 months of ownership. 

4. If purchased by a nonresident of California, the+he vehicle, vessel, or aircraft is 
used or stored in this state more than one-half of the time during the first 12 months 
of ownership. 

(B) Evidence Rebutting Presumption .... (unchanged). 

(C) Used in Interstate or Foreign Commerce. 

1.... (unchanged). 

2.... (unchanged). 

3.... (unchanged). 

(D) Repair, Retrofit, or Modification of Vessels or Aircraft. 

+:-Notwithstanding subdivision (b )(5)(A) above, aircraft or vessels, the purchase and 
use of which are subject to the 12-month test described in subdivision (b)(5), that are 
brought into this state exclusively for the purpose of repair, retrofit, or modification, 
shall not be deemed to be acquired for storage, use, or other consumption in this state 
ifthe repair, retrofit, or modification is, in the case of a vessel, performed by a repair 
facility that holds an appropriate permit issued by the Board and is licensed to do 
business by the city, county, or city and county in which it is located if the city, 
county, or city and county so requires, or, in the case of an aircraft, performed by a 
repair station certified by the Federal Aviation Administration or manufacturer's 
maintenance facility. 

2. Subdivision (b)(5)(D)1. does not apply if, during the period foliO'.ving the time the 
aircraft or vessel is brought into this state and ending '.vhen the repair, retrofit, or 
modification of the aircraft or vessel is complete, more than 25 hours of airtime in the 
case of an airplane or 25 hours of sailing time in the case of a vessel are logged on the 
aircraft or vessel by the registered owner of that aircraft or vessel or by an authorized 
agent operating the aircraft or vessel on behalf of the registered owner of the aircraft 
or vessel. The calculation of airtime or sailing time logged on the aircraft or vessel 
does not include airtime or sailing time fullmving the completion of the repair, 
retrofit, or modification of the aircraft or vessel that is logged fur the sole purpose of 
returning or delivering the aircraft or vessel to a point outside of this state. 
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(E) Binding Purchase Contract. ... (unchanged). 

(6) Purchase for Use in This State - Locomotives - 90-Day Test. ... (unchanged): 

(A) Physically Located Outside California .... (unchanged). 

(B) Used in Interstate or Foreign Commerce .... (unchanged). 

(7) Examples ofInterstate and Foreign Commerce .... (unchanged): 

Example 1 .... (unchanged). 

Example 2 .... (unchanged). 

Example 3 .... (unchanged). 

Example 4 .... (unchanged). 

Example 5 .... (unchanged). 

Example 6 .... (unchanged). 

Example 7 .... (unchanged). 

Example 8 .... (unchanged). 

Example 9 .... (unchanged). 

Example 10 .... (unchanged). 

Example 11 .... (unchanged). 

Example 12.... (unchanged). 

Example 13 .... (unchanged). 

(8) Imports.... (unchanged). 

(9) "Storage" and "Use" - Exclusions .... (unchanged): 

Example 1. ... (unchanged). 

Example 2 .... (unchanged). 

Example 3 .... (unchanged). 

Example 4 .... (unchanged). 
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(c) Rail Freight Cars .... (unchanged). 

Note: Authority cited: Section 7051, Revenue and Taxation Code. Reference: Sections 6006, 
6008,6009.1,6051,6201,6247,6248,6352,6366.2, 6368.5, 6387, 6396 and 6405, Revenue and 
Taxation Code. 
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In addition, there are three bills that made it necessary to initiate these Rule 100 changes. I have 
attached copies of AB 1547 (2009) and AB 242 (2011), and SB 1330 is available at the following link. 
did not attach SB 1330 because the bill is over 400 pages long and I printed pages 1, 2, 359, and 360 of 
the bill for the rulemaking file because they are the only pages relevant to these Rule 100 changes: 
http://www.leginfo.ca.gov/pub/09-J O/billlsenlsb 1301-1350/sb 1330 bill 20100927 chaptered.pdf 

http://www.leginfo.ca.gov/pub/09-J


ell. 328 -346-­

person in altering new or used clothing, provided that both of the following 
apply: 

(I) That person operates a location or locations as a pickup and delivery 
point for gamlent cleaning, or provides spotting and pressing services on 
the premises but not gamlent cleaning, or operates a gannent cleaning or 
dyeing plant on the premises. 

(2) Seventy-five percent or more of that person's total gross receipts 
represent charges for garment cleaning or dyeing services. 

(b) Sales tax shall not apply to the charges for alterations specified in 
subdivision (a). However, that person is a retailer of any other tangible 
personal property sold to consumers in the regular course of business and 
sales tax shall apply to the gross receipts from those sales. 

(c) For the purpose of this section: 
(I) "Cleaning" means wet cleaning and drycleaning. 
(2) "Wet cleaning" means the process ofcleaning a gamlent by immersion 

in water, or by applying manually or by any mechanical device, water, or 
any detergent and water, or by spraying or brushing the garment with water 
or water and any detergent, or water vapor, or steam. and includes 
self-service or coin-operated equipment in whole or in part. 

(3) "Drycleaning" means the process of cleaning or renovating wearing 
apparel, feathers, furs, hats, fabrics, household items, or textiles by 
immersion and agitation, spraying, vaporization, or immersion only, in a 
volatile, commercially moisture-tree solvent or by the use of a volatile or 
inflammable product, applied either manually or by means ofa mechanical 
appliance and including self-servicc or coin-operated equipment in whole 
or in part. 

(4) "Dyeing" means the process of coloring wearing apparel, feathers, 
furs, hats, fabrics, or textiles by the use of aniline dyes, mordants, or acids, 
with or without steam, excluding, however, the use of any dye or 
combination of dyes which is direetly soluble or dispersible in water and 
which does not require chemical alteration of its structure for application, 
where that dye or combination of dyes is applied to cotton, viscose rayon, 
or cuprammonium rayon other than wearing apparel. 

(5) "Spotting" means the process of removing spots or stains or localized 
areas of soil from a gannent, either before or after, and with or without 
dryeleaning or wet cleaning, by brushing, spraying, or other means ofmanual 
or mechanical application, other than immersion, with water, detergents, 
and volatile or inflammable solvents. chemicals, or any, or all of them. 

(6) "Pressing" means the process of restoring the garment to the original 
shape, dimensions, or contour thereof: or to those in which the same was 
received from the customer, or as directed by the customer, and the removal 
of wrinkles, stresses, bulges, and impressions, imprint marks and shine, 
from a gal111ent by the application ofpressurc, heat, moisture. water vapor, 
or steam, or ail of them, whether applied manually, or by any mechanical 
means. 

SEC. 213. Section 6248 of the Revenue and Taxation Code is amended 
to read: 
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6248, (a) There shall be a rebuttable presumption that any vehicle, 
vessel, or aircraft bought outside of this state on or after the etfective date 
of this section, and which is brought into California within 12 months from 
the date of its purchase, was acquired for storage, use, or other consumption 
in this state and is subject to use tax if any of the following occurs: 

(I) The vehicle, vessel, or aircraft was purchased by a California resident 
as defined in Section 516 of the Vehicle Code, For purposes of this section, 
a closely held corporation or limited liability company shall also be 
considered a Calitornia resident if 50 percent or more of the shares or 
membership interests arc held by shareholders or members who are residents 
of California as defined in Section 516 of the Vehicle Code. 

(2) In the case of a vehicle, the vehicle was subject to registration under 
Chapter I (commencing with Section 4000) of Division 3 of the Vehicle 
Code during the first 12 months of ownership. 

(3) In the case ora vessel or aircraft, that vessel or aircraft was subject 
to property tax in this state during the first 12 months of ownership. 

(4) If purchased by a nonresident of California, the vehicle. vessel, or 
aircraft is used or stored in this state more than one-half or the time during 
the first 12 months of ownership. 

(b) This presumption may be controverted by documentary evidence that 
the vehicle, vessel, or aircraft was purchased for usc outside of this state 
during the first 12 months of ownership. This evidence may include, but is 
not limited to, cvidence of rcgistration of that vchicle, vessel, or aircraft, 
with the proper authority, outside of this state. 

(c) This section shall not apply to any vehicle, vessel, or aircraft used in 
interstate or foreign commerce pursuant to regulations prescribed by the 
board. 

(d) The amcndments made to this section by the act adding this 
subdivision shall not apply to any vehicle, vessel, or aircraft that is either 
purchased, or is the subject of a binding purchase contract that is entered 
into, on or before the operative date of this subdivision. 

(e) Notwithstanding subdivision (a), any aircraft or vessel brought into 
this state exclusively for the purpose of repair, retrofit, or modification shall 
not be decmed to bc acquired for storage, use, or other consumption in this 
state if the repair, retrofit, or modification is, in the case of a vessel, 
perfOlmed by a repair facility that holds an appropriate pennit issued by the 
board and is licensed to do business by the county in which it is located, or, 
in thc case of an aircraft, performed by a repair station certified by the 
Federal Aviation Administration or a manutacturer's maintcnance facility. 

(t) The presumption set forth in subdivision (a) may be controverted by 
documentary evidence that the vehicle was brought into this state for the 
exclusive purpose of warranty or repair service and was used or stored in 
this state for that purpose for 30 days or less. The 30-day period begins 
whcn the vehicle enters this state, includes any time of travel to and from 
thc warranty or repair facility. and ends when the vchicle is rctumed to a 
point outside the state. The documentary evidence shall include a work 
order stating the dates that the vehicle is in the possession of the warranty 
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or repair facility and a statement by the owner of the vehicle specifying 
dates of travel to and from the warranty or repair facility. 

SEC. 214. Section 6363.4 ofthe Revenue and Taxation Code is amended 
to read: 

6363.4. (a) There are exempted from the taxes imposed by this part, 
the gross receipts from the sale in this state of, and the storage, use, or other 
consumption in this state of. tangible personal property sold by a thrift store 
located on a military installation and operated by a designated entity that, 
in partnership with the United States Department of Defense, provides 
financial, educational. and other assistance to members of the Armed Forces 
ofthe United States, eligible family members, and survivors that arc in need. 

(b) For purposes of this section, "designated entity" means a military 
welfare society described in Section 1033 ofChapter 53 of Part 1/ ofSubtitle 
A of Title 10 of the United States Code. 

(c) This section shall remain in effect only wltil January I, 20)4. 
SEC. 2 I 5. Section 7104 of the Revenue and Taxation Code is amended 

to read: 
7104. (a) The Transp011ation Investment Fund (hereafter the fund) is 

hereby created in the State Treasury. Notwithstanding Section 13340 of the 
Government Code, the moneys in the fund are continuously appropriated 
without regard to fiscal years for disbursement in the manner and for the 
purposes set forth in this section. 

(b) All of the following shall occur on a quaI1erly basis: 
(I) The State Board of Equalization, in consultation with the Department 

of Finance, shall estimate the amount that is transferred to the General Fund 
under subdivision (b) of Section 7102 that is attributable to revenue collected 
for the sale, storage, use, or other consumption in this state of motor vehicle 
fuel, as defined in Section 7326. 

(2) The State Board of Equalization shall inform the Controller, in writing, 
of the amount estimated under paragraph ( I). 

(3) Commencing with the 2003-04 fiscal year, the Controller shall 
transfer the amount estimated under paragraph (1) from the General Fund 
to the fund. 

(c) For each quarter during the period commencing on July 1,2003, and 
ending on June 30, 2008, the Controller shall make all of the following 
transfers and apportionments from the funds identified for transfer under 
paragraph (2) of subdivision (b) in the following order: 

(I) To the Traffic Congestion Relief Fund created in the State Treasury 
by Section 14556.5 of the Government Code, the sum of one hundred 
sixty-nine million five hundred thousand dollars ($ I 69,500,000), except 
that the transfer for the final quarter shall bc ninety-three million four 
hundred thousand dollars ($93,400,000), for a total transfer of three billion 
three hundred thirteen million nine hundred thousand dollars 
($3,313,900.000). 

(2) To the Public Transportation Account, a trust fund in the State 
TranspoI1ation Fund, 20 percent ofthe amount remaining after the transfer 
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Assembly Bill No. 1547 

CHAPTER 545 

An act to amend Sections 6069,6248, 7339, 60003, 60501, and 60508 
of, to add Sections 7339.1, 55041.1, and 60003.1 to, and to repeal Sections 
60508.1, 60508.2, 60508.4, and 60509 of, the Revenue and Taxation Code, 
relating to taxation. 

[Approved by Governor October II. 2009. Filed with 
Secretary of State October 11,2009.] 

LEGISLATIVE COUNSEL'S DIGEST 

AB 1547, Committee on Revenue and Taxation. State Board of 
Equalization: taxes and fees. 

(1) The Sales and Use Tax Law requires a seller whose permit has been 
previously suspended or revoked to pay the State Board of Equalization a 
fee of $50 for the renewal or issuance of a permit. 

This bill would increase that fee to $100. 
(2) The Sales and Use Tax Law imposes a use tax on the storage, use, 

or other consumption in this state of tangible personal property purchased 
from a retailer for storage, use, or other consumption in this state. Under 
existing law, there is a presumption that a vehicle, vessel, or aircraft bought 
outside of this state that is brought into this state within 12 months from the 
date of its purchase, was purchased from a retailer for storage, use, or other 
consumption in this state, under specified circumstances, including the 
circumstance where the vehicle, vessel, or aircraft was purchased by a 
California resident. Existing law provides an exception if an aircraft or 
vessel is brought into this state for the purpose of repair, retrofit, or 
modification. 

This bill would provide that a closely held corporation or a limited liability 
company is considered a California resident for purposes of this law if50% 
or more of the shares or membership interests are held by shareholders or 
members who are California residents. This bill would also provide that an 
aircraft or vessel must be brought into this state exclusively for repair, 
retrofit, or modification, and in the case of a vessel, that work must be 
performed by a licensed repair facility, as specified, and in the case of an 
aircraft, that work must be performed by a certified repair station or a 
manufacturer's maintenance facility, as specified, for the exception to apply. 

(3) The Motor Vehicle Fuel Tax Law and the Diesel Fuel Tax Law define 
the term "terminal" for purposes of those laws. 

This bill would expand the definition of "terminal" to include a fuel 
production facility, as provided, and would define "fuel production facility" 
for purposes of those laws. 
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(4) The Diesel Fuel Tax Law imposes a tax upon the removal, entry, 
sale, delivery, or specified use ofdiesel fuel, at the rate of $0.18 per gallon, 
and provides for a refund of the amount of that tax for, among other things, 
diesel fuel sold to any consulate officer or consulate employee under 
specified circumstances, and fuel sold for use by the United States and its 
agencies and instrumentalities. That law allows a supplier to file a claim 
for refund to be reimbursed and repaid the amount of the tax paid on diesel 
fuel as if the supplier sold the fuel directly to the consulate officer or 
consulate employee under specified circumstances and further allows a 
supplier to take a credit on its return in lieu ofa refund. That law also allows 
a person to file a claim for refund to be reimbursed and repaid the amount 
of tax paid on diesel fuel as if the person sold the fuel directly to the United 
States and its agencies and instrumentalities under specified circumstances. 

This bill would allow a supplier to file a claim for refund, or take a credit 
on its return in lieu of a refund, even if the supplier did not make the direct 
sale of diesel fuel to the consulate officer or consulate employee, or to the 
United States and its agencies and instrumentalities, as provided. This bill 
would also make other changes to conform the Diesel Fuel Tax Law with 
the Motor Vehicle Fuel Tax Law. 

(5) The Fee Collection Procedures Law provides for the administration 
and collection of various fee programs by the State Board of Equalization. 

This bill would allow the board to require the payment of amount due 
and the filing of the returns for periods other than the period or periods set 
forth in the tax and fee laws administered under the Fee Collection 
Procedures Law. 

The people ofthe State ofCalifornia do enact as follows: 

SECTION 1. Section 6069 ofthe Revenue and Taxation Code is amended 
to read: 

6069. A seller whose pennit has been previously suspended or revoked 
shall pay the board a fee of one hundred dollars ($100) for the renewal or 
issuance of a permit. 

SEC. 2. Section 6248 of the Revenue and Taxation Code is amended to 
read: 

6248. (a) There shall be a rebuttable presumption that any vehicle, 
vessel, or aircraft bought outside of this state on or after the effective date 
of this section, and which is brought into California within 12 months from 
the date ofits purchase, was acquired for storage, use, or other consumption 
in this state and is subject to use tax if any of the following occurs: 

(l) The vehicle, vessel, or aircraft was purchased by a California resident 
as defined in Section 516 of the Vehicle Code. F:QLQl!l:QQ§~e~f!hisJ'e~tion, 
aclQ§~lyJl~l9:~£QmQr~liQ1:LQLJi~l!!g~~qJi<;tQ!litY£QmQE~tioll~ ~~,~al!~:rso be 
consiqel"~cl[l<::~Ef21J1}9:xe§Ld~lltJf 5QJ2er~~llt or more of the s~llf~r9r 
memb~r§h,ipil1t~re§ti>are 1;eld,~t~hllreholders~~Qr memb~rs\yhQ ~~~ r~si9~~l1ts 
of California as defined in SectIon 516 of the Vehicle~<;::ode. ' . 
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(2) In the case of a vehicle, the vehicle was subject to registration under 
Chapter 1 (commencing with Section 4000) of Division 3 of the Vehicle 
Code during the first 12 months of ownership. 

(3) In the case of a vessel or aircraft, that vessel or aircraft was subject 
to property tax in this state during the first 12 months of ownership. 

(4) If purchased by a nonresident of California, the vehicle, vessel, or 
aircraft is used or stored in this state more than one-half of the time during 
the first 12 months of ownership. 

(b) This presumption may be controverted by documentary evidence that 
the vehicle, vessel, or aircraft was purchased for use outside of this state 
during the first 12 months of ownership. This evidence may include, but is 
not limited to, evidence of registration of that vehicle, vessel, or aircraft, 
with the proper authority, outside of this state. 

(c) This section shall not apply to any vehicle, vessel, or aircraft used in 
interstate or foreign commerce pursuant to regulations prescribed by the 
board. 

(d) The amendments made to this section by the act adding this 
subdivision shall not apply to any vehicle, vessel, or aircraft that is either 
purchased, or is the subject of a binding purchase contract that is entered 
into, on or before the operative date of this subdivision. 

(e) Notwithstanding subdivision (a), any aircraft or vessel brought into 
this state exclusively for the purpose ofrepair, retrofit, or modification shall 
not be deemcd to be acquired for storage, use, or other eonsumption in this 
state if the repair, retrofit, or modifieation is, in the case of a vessel, 
performed by a repair facility that holds an appropriate pennit issued by the 
board and is licensed to do business by the county in which it is loeated, or, 
in the ease of an aircraft, performed by a repair station eertified by the 
Federal Aviation Administration or a manufaeturer's maintenanee faeility. 

(f) The presumption set forth in subdivision (a) may be controverted by 
doeumentary evidenee that the vehicle was brought into this state for the 
exclusive purpose of warranty or repair serviee and was used or stored in 
this state for that purpose for 30 days or less. The 30-day period begins 
when the vehicle enters this state, includes any time of travel to and from 
the warranty or repair facility, and ends when the vehicle is returned to a 
point outside the state. The doeumentary evidenee shall include a work 
order stating the dates that the vehicle is in the possession of the warranty 
or repair faeility and a statement by the owner of the vehicle specifying 
dates of travel to and from the warranty or repair facility. 

SEC. 3. Seetion 7339 of the Revenue and Taxation Code is amended to 
read: 

7339. "Terminal" means a motor vehicle fuel storage and distribution 
faeility that is supplied by pipeline or vessel, and from whieh motor vehicle 
fuel may be removed at a raek. "Terminal" includes a fuel production facility 
where motor vehicle fuel is produced and stored and from which motor 
vehicle fuel may be removed at a rack. 

SEC. 4. Seetion 7339.1 is added to the Revenue and Taxation Code, to 
read: 
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7339.1. "Fuel production facility" means a facility, other than a refinery, 
in which motor vehicle fuel is produced. 

SEC. 5. Section 55041.1 is added to the Revenue and Taxation Code, 
to read: 

55041.1. The board may require the payment of the amount due and the 
filing of returns for periods other than the period or periods set forth in the 
tax and fee laws administered under this part. 

SEC. 6. Section 60003 of the Revenue and Taxation Code is amended 
to read: 

60003. "Terminal" means a diesel fuel storage and distribution facility 
that is supplied by pipeline or vessel, and from which diesel fuel may be 
removed at a rack. "Terminal" includes a fuel production facility where 
diesel fuel is produced and stored and from which diesel fuel may be 
removed at a rack. 

SEC. 7. Section 60003.1 is added to the Revenue and Taxation Code, 
to read: 

60003.1. "Fuel production facility" means a facility, other than a refinery, 
in which diesel fuel is produced. 

SEC. 8. Section 6050 I of the Revenue and Taxation Code is amended 
to read: 

60501. Persons who have paid a tax for diesel fuel lost, sold, or removed 
as provided in paragraph (4) of subdivision (a), or used in a nontaxable use, 
other than on a farm for farming purposes or in an exempt bus operation, 
shall, except as otherwise provided in this part, be reimbursed and repaid 
the amount of the tax. 

(a) A claim for refund with respect to diesel fuel is allowed under this 
scction only if all of the following apply: 

(I) Tax was imposed on the diesel fuel to which the claim relates. 
(2) The claimant bought or produced the diesel fuel and did not sell or 

resell it in this state except as provided in paragraph (4). 
(3) The claimant has filed a timely claim for refund that contains the 

information required under subdivision (b) and the claim is supported by 
the original invoice or original invoice facsimile retained in an alternative 
storage media showing the purchase. If no original invoice was created, 
electronic invoicing shall be accepted as reflected by a computerized 
facsimile when accompanied by an original copy of the bill oflading or fuel 
manifest that can be directly tied to the electronic invoice. 

(4) The diesel fuel was any of the following: 
(A) Used for purposes other than operating motor vehicles upon the 

public highways of the state. 
(B) Exported for use outside of this state. Diesel fuel carried from this 

state in the fuel tank of a motor vehicle is not deemed to be exported from 
this state unless the diesel fuel becomes subject to tax as an import under 
the laws of the destination state. 

(C) Used in any construction equipment that is exempt from vehicle 
registration pursuant to the Vehicle Code, while operated within the confines 
and limits of a construction project. 
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(D) Used in the operation ofa motor vehicle on any highway that is under 
the jurisdiction of the United States Department of Agriculture and with 
respect to the use of the highway the claimant pays, or contributes to, the 
cost of construction or maintenance thereof pursuant to an agreement with, 
or permission of, the United States Department ofAgriculture. 

(E) Used in any motor vehicle owned by any county, city and county, 
city, district, or other political subdivision or public agency when operated 
by it over any highway constructed and maintained by the United States or 
any department or agency thereof within a military reservation in this state. 
If the motor vehicle is operated both over the highway and over a public 
highway outside the military reservation in a continuous trip the tax shall 
not be refunded as to that portion ofthe diesel fuel used to operate the vehicle 
over the public highway outside the military reservation. 

Nothing contained in this section shall be construed as a refund of the tax 
for the use of diesel fuel in any motor vehicle operated upon a public 
highway within a military reservation, which highway is constructed or 
maintained by this state or any political subdivision thereof. 

As used in this section, "military reservation" includes any establishment 
of the United States Government or any agency thereof used by the Armed 
Forces of the United States for military, air, or naval operations, including 
research projects. 

(F) Sold by a supplier and which was sold to any consulate officer or 
consulate employee under circumstances which would have entitled the 
supplier to an exemption under paragraph (6) of subdivision (a) of Section 
60100 if the supplier had sold the diesel fuel directly to the consulate officer 
or consulate employee. 

(G) Lost in the ordinary course of handling, transportation, or storage. 
(H) (i) Sold by a person to the United States and its agencies and 

instrumentalities under circumstances that would have entitled that person 
to an exemption from the payment of diesel fuel tax under Section 60100 
had that person been the supplier of this diesel fuel. 

(ii) Sold by a supplier and which was sold by credit card to the United 
States and its agencies and instrumentalities under circumstances which 
would have entitled the supplier to an exemption under Section 60100 if 
the supplier had sold the diesel fuel directly to the United States and its 
agencies and instrumentalities. 

(I) Sold by a person to a train operator for use in a diesel-powered train 
or for other off-highway use under circumstances that would have entitled 
that person to an exemption from the payment ofdiesel fuel tax under Section 
60100 had that person been the supplier of this diesel fuel. 

(J) Removed from an approved terminal at the terminal rack, but only 
to the extent that the supplier can show that the tax on the same amount of 
diesel fuel has been paid more than one time by the same supplier. 

(b) Each claim for refund under this section shall contain the following 
information with respect to all of the diesel fuel covered by the claim: 

(I) The name, address, telephone number, and pennit number of the 
person that sold the diesel fuel to the claimant and the date of the purchase. 
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(2) A statement by the claimant that the diesel fuel covered by the claim 
did not contain visible evidence of dye. 

(3) A statement, which may appear on the invoice, original invoice 
facsimile, or similar document, by the person that sold the dicsel fuel to the 
claimant that the diesel fuel sold did not contain visible evidence of dye. 

(4) The total amount of diesel fuel covered by the claim. 
(5) The use made of the diesel fuel covered by the claim dcscribed by 

reference to specific categories listed in paragraph (4) of subdivision (a). 
(6) If the diesel fuel covered by the claim was exported, a statement that 

the claimant has the proof of exportation. 
(c) Each claim for refund under this section shall be made on a form 

prescribed by the board and shall be filed for a calendar year. If, at the close 
of any of the first three quarters of the calendar year, more than seven 
hundred fifty dollars ($750) is refundable under this section with respect to 
diesel fuel used or exported during that quarter or any prior quarter during 
the calendar year, and for which no other claim has been filed, a claim may 
be filed for the quarterly period. To facilitate the administration of this 
section, the board may require the filing of claims for refund for other than 
yearly periods. 

SEC. 9. Section 60508 of the Revenue and Taxation Code is amended 
to read: 

60508. In lieu of the collection and refund of the tax on tax-paid diesel 
fuel exported, removed, sold, or used by a supplier in a manner that would 
entitle the supplier to claim a refund under this article, credit may be given 
the supplier upon the supplier's tax return and the determination of the 
amount of the supplier's tax shall be in accordance with any rules and 
regulations the board may prescribe. 

SEC. 10. Section 60508.1 ofthe Revenue and Taxation Code is repealed. 
SEC. 11. Section 60508.2 ofthe Revenue and Taxation Code is repealed. 
SEC. 12. Section 60508.4 of the Revenue and Taxation Code is repealed. 
SEC. 13. Section 60509 of the Revenue and Taxation Code is repealed. 

o 
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Assembly Bill No. 242 

CHAPTER 727 

An act to amend Sections 1793.2 and 1793.25 of the Civil Code, and to 
amend Sections 6055, 6203.5, 6248, 6353, 6356.5, 6356.6, 6358.5, 7096, 
7101,8351, and 30474 of, and to add Sections 7157, 8407, 17131.10, 
17131.12,17134.1,30483, and 60709 to, the Revenue and Taxation Code, 
relating to taxation. 

[Approved by Governor October 9,2011. Filed with 
Secretary of State October 9, 201l.] 

LEGISLATIVE COUNSEL'S DIGEST 

AB 242, Committee on Revenue and Taxation. Taxation. 
(1) Existing law requires the State Board ofEqualization to reimburse a 

manufacturer for an amount equal to the sales tax which the manufacturer 
pays to or for the buyer when providing a replacement vehicle or making 
restitution pursuant to the Song-Beverly Consumer Warranty Act, subject 
to satisfactory proof, as specified. 

This bill would require the board to reimburse a manufacturer for an 
amount equal to the use tax which the manufacturer pays to or for the buyer 
or lessee when providing a replacement vehicle or making restitution 
pursuant to the Song-Beverly Consumer Warranty Act, subject to satisfactory 
proof, as specified. 

This bill would make other conforming changes, and would also state 
that the above provisions of the bill are declaratory of existing law. 

(2) The Sales and Use Tax Law imposes a tax on retailers measured by 
the gross receipts from the sale of tangible personal property sold at retail 
in this state, or on the storage, use, or other consumption in this state of 
tangible personal property purchased from a retailer for storage, use, or 
other consumption in this state, measured by sales price. 

The Sales and Use Tax Law allows a retailer to be relieved from liability 
for sales or use tax when the measure of the tax is represented by accounts 
that have been found to be worthless and charged off for income tax 
purposes. Retailers who sell their accounts receivables, or lenders who 
purchase them, are entitled to a refund or a deduction for the taxes paid to 
the board on that portion of the accounts receivable that is written off as 
worthless. In these circumstances, existing law requires the retailer and the 
lender, prior to claiming any deduction or refund, to file an election form 
with the board, signed by both parties, designating which party is entitled 
to claim the deduction or refund. 

This bill would remove the requirement that the election form be filed 
with the board and would instead require the election form to be retained 
by the retailer and the lender. 
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(3) Under the Sales and Use Tax Law, there is a presumption that a 
vehicle, vessel, or aircraft shipped or brought into this state within 12 months 
from the date of its purchase was acquired for storage, use, or other 
consumption in this state and is subject to the use tax if specified conditions 
are met. Under existing law, this presumption does not apply ifa vessel was 
brought into the state exclusively for the purpose of repair, retrofit, or 
modification performed in a permitted facility that is licensed to do business 
in the county in which it is located. 

This bill would, for purposes ofthe exclusion from this presumption, also 
allow the repair, retrofit, or modification to be performed in a permitted 
facility that is licensed to do business in the city or city and county in which 
it is located, if the city or city and county so requires, or performed in a 
permitted facility in a county in which it is not required to be licensed. 

The Bradley-Bums Uniform Local Sales and Use Tax authorizes counties 
and cities to impose local sales and use taxes in conformity with the Sales 
and Use Tax Law, and existing law authorizes districts to impose transactions 
and use taxes in accordance with the Transactions and Use Tax Law which 
conforms to the Sales and Use Tax Law. Exemptions from state sales and 
use taxes are incorporated into these laws. Section 2230 ofthe Revenue and 
Taxation Code provides that the state will reimburse counties and cities for 
revenue losses caused by the enactment of sales and use tax exemptions. 

This bill would provide that, notwithstanding Section 2230 of the Revenue 
and Taxation Code, an appropriation is not made and the state shall not 
reimburse local agencies for sales and use tax revenues lost by them pursuant 
to this bill. 

(4) The Sales and Use Tax Law provides various exemptions from the 
taxes imposed by those laws, including partial exemptions for the sale of, 
or the storage, use, or other consumption of, liquefied petroleum gas, farm 
equipment and machinery, timber harvesting equipment and machinery, 
and racehorse breeding stock, when purchased for use for specified activities 
by a qualified person, as defined. Existing law provides that those exemptions 
became effective September 1,2001, unless the State Board ofEqualization 
determined that implementation by that date was not feasible, in which case 
the board was required to report to the Legislature regarding the reason for 
delayed implementation and to implement the exemption no later than 
October I, 200 l. The State Board of Equalization adopted regulations 
implementing these exemptions, which were operative September 1, 2001. 

This bill would delete the provisions relating to an authorization for a 
delayed implementation in 200 I of these exemptions. 

(5) Existing law requires the State Board of Equalization to administer 
the Sales and Use Tax Law and authorizes the board to undertake collection 
action on delinquent accounts, including issuing a levy or notice to withhold. 
A taxpayer may file a claim with the board for reimbursement of bank 
charges or any other reasonable 3rd-party check charge fees incurred by the 
taxpayer as a direct result of an erroneous levy or notice to withhold by the 
board. 

93 



-3- Ch.727 

This bill would additionally authorize a taxpayer to file a reimbursement 
claim with the board for bank charges and other reasonable 3rd-party check 
charge fees incurred as a direct result of an erroneous processing action or 
erroneous collection action by the board. 

(6) Existing law authorizes the State Board of Equalization and the 
Controller's office to use specified collection tools with respect to delinquent 
accounts and liabilities. 

This bill would authorize the board and the Controller's office to collect 
restitution orders under specified laws, and a specified penalty, awarded to 
the state by a court in criminal proceedings, in the same manner as tax 
liabilities. 

(7) The Personal Income Tax Law and the Bank and Corporation Tax 
Law, among other things, allow various exclusions, deductions, and credit 
in modified conformity to federal income tax laws. 

This bill would provide additional modified conformity to specified 
provisions of the federal Patient Protection and Affordable Care Act and 
the Health Care and Education Reconciliation Act of201 0 relating to simple 
cafeteria plans for small businesses, health care benefits of Indian tribe 
members, and student loan repayment programs. 

The people ofthe State ofCalifornia do enact as follows: 

SECTION 1. Section 1793.2 of the Civil Code is amended to read: 
1793.2. (a) Every manufacturer of consumer goods sold in this state 

and for which the manufacturer has made an express warranty shall: 
(1) (A) Maintain in this state sufficient service and repair facilities 

reasonably close to all areas where its consumer goods are sold to carry out 
the terms of those warranties or designate and authorize in this state as 
service and repair facilities independent repair or service facilities reasonably 
close to all areas where its consumer goods are sold to carry out the terms 
of the warranties. 

(B) As a means of complying with this paragraph, a manufacturer may 
enter into warranty service contracts with independent service and repair 
facilities. The warranty service contracts may provide for a fixed schedule 
ofrates to be charged for warranty service or warranty repair work. However, 
the rates fixed by those contracts shall be in conformity with the requirements 
of subdivision (c) of Section 1793.3. The rates established pursuant to 
subdivision (c) of Section 1793.3, between the manufacturer and the 
independent service and repair facility, do not preclude a good faith discount 
that is reasonably related to reduced credit and general overhead cost factors 
arising from the manufacturer's payment of warranty charges direct to the 
independent service and repair facility. The warranty service contracts 
authorized by this paragraph may not be executed to cover a period oftime 
in excess of one year, and may be renewed only by a separate, new contract 
or letter ofagreement between the manufacturer and the independent service 
and repair facility. 
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(2) In the event of a failure to comply with paragraph (1) of this 
subdivision, be subject to Section 1793.5. 

(3) Make available to authorized service and repair facilities sufficient 
service literature and replacement parts to effect repairs during the express 
warranty period. 

(b) Where those service and repair facilities are maintained in this state 
and service or repair of the goods is necessary because they do not conform 
with the applicable express warranties, service and repair shall be 
commenced within a reasonable time by the manufacturer or its 
representative in this state. Unless the buyer agrees in writing to the contrary, 
the goods shall be serviced or repaired so as to conform to the applicable 
warranties within 30 days. Delay caused by conditions beyond the control 
of the manufacturer or its representatives shall serve to extend this 30-day 
requirement. Where delay arises, conforming goods shall be tendered as 
soon as possible following termination of the condition giving rise to the 
delay. 

(c) The buyer shall deliver nonconforming goods to the manufacturer's 
service and repair facility within this state, unless, due to reasons of size 
and weight, or method of attachment, or method of installation, or nature 
of the nonconfonnity, delivery cannot reasonably be accomplished. If the 
buyer cannot return the nonconforming goods for any of these reasons, he 
or she shall notify the manufacturer or its nearest service and repair facility 
within the state. Written notice ofnonconformity to the manufacturer or its 
service and repair facility shall constitute return of the goods for purposes 
of this section. Upon receipt of that notice of nonconformity, the 
manufacturer shall, at its option, service or repair the goods at the buyer's 
residence, or pick up the goods for service and repair, or arrange for 
transporting the goods to its service and repair facility. All reasonable costs 
of transporting the goods when a buyer cannot return them for any of the 
above reasons shall be at the manufacturer's expense. The reasonable costs 
oftransporting nonconforming goods after delivery to the service and repair 
facility until return of the goods to the buyer shall be at the manufacturer's 
expense. 

(d) (1) Except as provided in paragraph (2), if the manufacturer or its 
representative in this state does not service or repair the goods to conform 
to the applicable express warranties after a reasonable number of attempts, 
the manufacturer shall either replace the goods or reimburse the buyer in 
an amount equal to the purchase price paid by the buyer, less that amount 
directly attributable to use by the buyer prior to the discovery of the 
nonconformity. 

(2) If the manufacturer or its representative in this state is unable to 
service or repair a new motor vehicle, as that term is defined in paragraph 
(2) of subdivision (e) of Section 1793.22, to conform to the applicable 
express warranties after a reasonable number ofattempts, the manufacturer 
shall either promptly replace the new motor vehicle in accordance with 
subparagraph (A) or promptly make restitution to the buyer in accordance 
with subparagraph (B). However, the buyer shall be free to elect restitution 
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in lieu of replacement, and in no event shall the buyer be required by the 
manufacturer to accept a replacement vehicle. 

(A) In the case ofreplacement, the manufacturer shall replace the buyer's 
vehicle with a new motor vehicle substantially identical to the vehicle 
replaced. The replacement vehicle shall be accompanied by all express and 
implied warranties that normally accompany new motor vehicles of that 
specific kind. The manufacturer also shall pay for, or to, the buyer the 
amount of any sales or use tax, license fees, registration fees, and other 
official fees which the buyer is obligated to pay in connection with the 
replacement, plus any incidental damages to which the buyer is entitled 
under Section 1794, including, but not limited to, reasonable repair, towing, 
and rental car costs actually incurred by the buyer. 

(B) In the case of restitution, the manufacturer shall make restitution in 
an amount equal to the actual price paid or payable by the buyer, including 
any charges for transportation and manufacturer-installed options, but 
excluding nonmanufacturer items installed by a dealer or the buyer, and 
including any collateral charges such as sales or use tax, license fees, 
registration fees, and other official fees, plus any incidental damages to 
which the buyer is entitled under Section 1794, including, but not limited 
to, reasonable repair, towing, and rental car costs actually incurred by the 
buyer. 

(C) When the manufacturer replaces the new motor vehicle pursuant to 
subparagraph (A), the buyer shall only be liable to pay the manufacturer an 
amount directly attributable to use by the buyer of the replaced vehicle prior 
to the time the buyer first delivered the vehicle to the manufacturer or 
distributor, or its authorized service and repair facility for correction of the 
problem that gave rise to the nonconformity. When restitution is made 
pursuant to subparagraph (B), the amount to be paid by the manufacturer 
to the buyer may be reduced by the manufacturer by that amount directly 
attributable to use by the buyer prior to the time the buyer first delivered 
the vehicle to the manufacturer or distributor, or its authorized service and 
repair facility for correction of the problem that gave rise to the 
nonconformity. The amount directly attributable to use by the buyer shall 
be determined by multiplying the actual price of the new motor vehicle paid 
or payable by the buyer, including any charges for transportation and 
manufacturer-installed options, by a fraction having as its denominator 
120,000 and having as its numerator the number of miles traveled by the 
new motor vehicle prior to the time the buyer first delivered the vehicle to 
the manufacturer or distributor, or its authorized service and repair facility 
for correction of the problem that gave rise to the nonconformity. Nothing 
in this paragraph shall in any way limit the rights or remedies available to 
the buyer under any other law. 

(D) Pursuant to Section 1795.4, a buyer of a new motor vehicle shall 
also include a lessee of a new motor vehicle. 

(e) (1) If the goods cannot practicably be serviced or repaired by the 
manufacturer or its representative to conform to the applicable express 
warranties because of the method of installation or because the goods have 
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become so affixed to real property as to become a part thereof, the 
manufacturer shall either replace and install the goods or reimburse the 
buyer in an amount equal to the purchase price paid by the buyer, including 
installation costs, less that amount directly attributable to use by the buyer 
prior to the discovery of the nonconformity. 

(2) With respect to claims arising out ofdeficiencies in the construction 
of a new residential dwelling, paragraph (1) shall not apply to either of the 
following: 

(A) A product that is not a manufactured product, as defined in 
subdivision (g) of Section 896. 

(B) A claim against a person or entity that is not the manufacturer that 
originally made the express warranty for that manufactured product. 

SEC. 2. Section 1793.25 of the Civil Code is amended to read: 
1793.25. (a) Notwithstanding Part 1 (commencing with Section 6001) 

of Division 2 of the Revenue and Taxation Code, the State Board of 
Equalization shall reimburse the manufacturer of a new motor vehicle for 
an amount equal to the sales tax or use tax which the manufacturer pays to 
or for the buyer or lessee when providing a replacement vehicle pursuant 
to subparagraph (A) of paragraph (2) of subdivision (d) of Section 1793.2 
or includes in making restitution to the buyer or lessee pursuant to 
subparagraph (B) of paragraph (2) of subdivision (d) of Section 1793.2, 
when the manufacturer provides satisfactory proof that it has complied with 
subdivision (c) of Section 1793.23, and satisfactory proof is provided for 
one of the following: 

(1) The retailer ofthe motor vehicle for which the manufacturer is making 
restitution has reported and paid the sales tax on the gross receipts from the 
sale of that motor vehicle. 

(2) The buyer of the motor vehicle has paid the use tax on the sales price 
for the storage, use, or other consumption ofthat motor vehicle in this state. 

(3) The lessee of the motor vehicle has paid the use tax on the rentals· 
payable from the lease of that motor vehicle. 

(b) The State Board of Equalization may adopt rules and regulations to 
carry out, facilitate compliance with, or prevent circumvention or evasion 
of, this section. 

(c) This section shall not change the application of the sales and use tax 
to the gross receipts, the rentals payable, and the sales price from the sale, 
lease, and the storage, use, or other consumption, in this state of tangible 
personal property pursuant to Part 1 (commencing with Section 6001) of 
Division 2 of the Revenue and Taxation Code. 

(d) The manufacturer's claim for reimbursement and the State Board of 
Equalization's approval or denial of the claim shall be subject to the 
provisions of Article 1 (commencing with Section 6901) of Chapter 7 of 
Part 1 of Division 2 of the Revenue and Taxation Code, except Sections 
6907 and 6908, insofar as those provisions are not inconsistent with this 
section. 

(e) For purposes ofthis section, the amount of use tax that the State Board 
of Equalization is required to reimburse the manufacturer shall be limited 
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to the amount of use tax the manufacturer is required to pay to or for the 
lessee pursuant to Section 1793.2. 

SEC. 3. Section 6055 of the Revenue and Taxation Code is amended to 
read: 

6055. (a) A retailer is relieved from liability for sales tax that became 
due and payable, insofar as the measure ofthe tax is represented by accounts 
that have been found to be worthless and charged off for income tax purposes 
by the retailer or, if the retailer is not required to file income tax returns, 
charged off in accordance with generally accepted accounting principles. 
A retailer that has previously paid the tax may, under rules and regulations 
prescribed by the board, take as a deduction the amount found worthless 
and charged off by the retailer. If these accounts are thereafter in whole or 
in part collected by the retailer, the amount collected shall be included in 
the first return filed after the collection and the tax shall be paid with the 
return. For purposes of this subdivision, the term "retailer" shall include 
any entity affiliated with the retailer under Section 1504 of Title 26 of the 
United States Code. 

(b) (1) In the case of accounts held by a lender, a retailer or lender who 
makes a proper election under paragraph (4) shall be entitled to a deduction 
or refund of the tax that the retailer has previously reported and paid if all 
of the following conditions are met: 

(A) A deduction was not previously claimed or allowed on any portion 
of the accounts. 

(B) The accounts have been found worthless and written offby the lender 
in accordance with the requirements of subdivision (a). 

(C) The contract between the retailer and the lender contains an 
irrevocable relinquishment of all rights to the account from the retailer to 
the lender. 

(D) The retailer remitted the tax on or after January 1,2000. 
(E) The party electing to claim the deduction or refund under paragraph 

(4) files a claim in a manner prescribed by the board. 
(2) If the retailer or the lender thereafter collects in whole or in part any 

accounts, one of thc following shall apply: 
(A) If the retailer is entitled to the deduction or refund under the election 

specified in paragraph (4), the retailer shall include the amount collected in 
its first return filed after the collection and pay tax on that amount with the 
return. 

(B) If the lender is entitled to the deduction or refund under the election 
specified in paragraph (4), the lender shall pay the tax to the board in 
accordance with Section 6451. 

(3) For purposes of this subdivision, the term "lender" means any of the 
following: 

(A) Any person who holds a retail account which that person purchased 
directly from a retailer who reported the tax. 

(B) Any person who holds a retail account pursuant to that person's 
contract directly with the retailer who reported the tax. 

93 



Ch.727 -8­

(C) Any person who is either an affiliated entity, under Section 1504 of 
Title 26 of the United States Code, of a person described in subparagraph 
(A) or (B), or an assignee ofa person described in subparagraph (A) or (B). 

(4) Prior to claiming any deduction or refund under this subdivision, the 
retailer who reported the tax and the lender shall prepare and retain an 
election, signed by both parties, designating which party is entitled to claim 
the deduction or refund. This election may not be amended or revoked unless 
a new election, signed by both parties, is prepared and retained by the retailer 
and the lender. 

SEC. 4. Section 6203.5 of the Revenue and Taxation Code is amended 
to read: 

6203.5. (a) A retailer is relieved from liability to collect use tax that 
became due and payable, insofar as the measure of the tax is represented 
by accounts that have been found to be worthless and charged offfor income 
tax purposes by the retailer or, if the retailer is not required to file income 
tax returns, charged off in accordance with generally accepted accounting 
principles. A retailer that has previously paid the amount of the tax may, 
under rules and regulations prescribed by the board, take as a deduction the 
amount found worthless and charged off by the retailer. If these accounts 
are thereafter in whole or in part collected by the retailer, the amount 
collected shall be included in the first return filed after the collection and 
the amount of the tax shall be paid with the return. For purposes of this 
subdivision, the term "retailer" shall include any entity affiliated with the 
retailer under Section 1504 of Title 26 of the United States Code. 

(b) (1) In the case ofaccounts held by a lender, a retailer or lender who 
makes a proper election under paragraph (4) shall be entitled to a deduction 
or refund of the tax that the retailer has previously reported and paid if all 
of the following conditions are met: 

(A) A deduction was not previously claimed or allowed on any portion 
of the accounts. 

(B) The accounts have been found worthless and written offby the lender 
in accordance with the requirements of subdivision (a). 

(C) The contract between the retailer and the lender contains an 
irrevocable relinquishment of all rights to the account from the retailer to 
the lender. 

(D) The retailer remitted the tax on or after January 1, 2000. 
(E) The party electing to claim the deduction or refund under paragraph 

(4) files a claim in a manner prescribed by the board. 
(2) If the retailer or the lender thereafter collects in whole or in part any 

accounts, one of the following shall apply: 
(A) Ifthe retailer is entitled to the deduction or refund under the election 

specified in paragraph (4), the retailer shall include the amount collected in 
its first return filed after the collection and pay tax on that amount with the 
return. 

(B) If the lender is entitled to the deduction or refund under the election 
specified in paragraph (4), the lender shall pay the tax to the board in 
accordance with Section 6451. 
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(3) For purposes of this subdivision, the teon "lender" means any of the 
following: 

(A) Any person who holds a retail account which that person purchased 
directly from a retailer who reported the tax. 

(B) Any person who holds a retail account pursuant to that person's 
contract directly with the retailer who reported the tax. 

(C) Any person who is either an affiliated entity, under Section 1504 of 
Title 26 of the United States Code, of a person described in subparagraph 
(A) or (B), or an assignee of a person described in subparagraph (A) or (B). 

(4) Prior to claiming any deduction or refund under this subdivision, the 
retailer who reported the tax and the lender shall prepare and retain an 
election, signed by both parties, designating which party is entitled to claim 
the deduction or refund. This election may not be amended or revoked unless 
a new election, signed by both parties, is prepared and retained by the retailer 
and the lender. 

SEC. 5. Section 6248 of the Revenue and Taxation Code is amended to 
read: 

6248. (a) There shall be a rebuttable presumption that any vehicle, 
vessel, or aircraft bought outside of this state on or after the effective date 
ofthis section, and which is brought into California within 12 months from 
the date of its purchase, was acquired for storage, use, or other consumption 
in this state and is subject to use tax if any of the following occurs: 

(1) The vehicle, vessel, or aircraft was purchased by a California resident 
as defined in Section 516 of the Vehicle Code. For purposes of this section, 
a closely held corporation or limited liability company shall also be 
considered a California resident if 50 percent or more of the shares or 
membership interests are held by shareholders or members who are residents 
of California as defined in Section 516 of the Vehicle Code. 

(2) In the case of a vehicle, the vehicle was subject to registration under 
Chapter 1 (commencing with Section 4000) of Division 3 of the Vehicle 
Code during the first 12 months of ownership. 

(3) In the case of a vessel or aircraft, that vessel or aircraft was subject 
to property tax in this state during the first 12 months of ownership. 

(4) If purchased by a nonresident of California, the vehicle, vessel, or 
aircraft is used or stored in this state more than one-half of the time during 
the first 12 months of ownership. 

(b) This presumption may be controverted by documentary evidence that 
the vehicle, vessel, or aircraft was purchased for use outside of this state 
during the first 12 months of ownership. This evidence may include, but is 
not limited to, evidence of registration of that vehicle, vessel, or aircraft, 
with the proper authority, outside of this state. 

(c) This section shall not apply to any vehicle, vessel, or aircraft used in 
interstate or foreign commerce pursuant to regulations prescribed by the 
board. 

(d) The amendments made to this section by the act adding this 
subdivision shall not apply to any vehicle, vessel, or aircraft that is either 
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purchased, or is the subject of a binding purchase contract that is entered 
into, on or before the operative date of this subdivision. 

(e) Notwithstanding subdivision (a), any aircraft or vessel brought into 
this state exclusively for the purpose ofrepair, retrofit, or modification shall 
not be deemed to be acquired for storage, use, or other consumption in this 
state if the repair, retrofit, or modification is, in the case of a vessel, 
performed by a repair facility that holds an appropriate permit issued by the 
board and is licensed to do business by the city, county, or city and county 
in which it is located if the city, county, or city and county so requires, or, 
in the case of an aircraft, performed by a repair station certified by the 
Federal Aviation Administration or a manufacturer's maintenance facility. 

(f) The presumption set forth in subdivision (a) may be controverted by 
documentary evidence that the vehicle was brought into this state for the 
exclusive purpose of warranty or repair service and was used or stored in 
this state for that purpose for 30 days or less. The 30-day period begins 
when the vehicle enters this state, includes any time of travel to and from 
the warranty or repair facility, and ends when the vehicle is returned to a 
point outside the state. The documentary evidence shall include a work 
order stating the dates that the vehicle is in the possession of the warranty 
or repair facility and a statement by the owner of the vehicle specifying 
dates of travel to and from the warranty or repair facility. 

SEC. 6. Section 6353 of the Revenue and Taxation Code is amended to 
read: 

6353. There are exempted from the taxes imposed by this part the gross 
receipts derived from the sales, furnishing, or service of and the storage, 
use, or other consumption in this state of, all of the following: 

(a) Gas, electricity, and water, including steam and geothennal steam, 
brines, and heat, when delivered to consumers through mains, lines, or pipes. 

(b) (1) Liquefied petroleum gas, delivered to a qualified residence by 
the seller, that is sold for household use in the qualified residence, or 
liquefied petroleum gas that is purchased for use by a qualified person to 
be used in producing and harvesting agricultural products; provided, in 
either case, the liquefied petroleum gas is delivered into a tank with a storage 
capacity for liquefied petroleum gas that is equal to or greater than 30 
gallons. This subdivision may not be construed to provide any exemption 
from any tax levied by a city, county, or city and county pursuant to Section 
7284.3, or any successor to that section. 

(2) For purposes of this subdivision: 
(A) "Qualified residence" means a primary residence, not serviced by 

gas mains and pipes. 
(B) "Qualified person" means any person engaged in a line of business 

described in Codes 0 III to 0291, inclusive, of the Standard Industrial 
Classification Manual published by the United States Office ofManagement 
and Budget, 1987 Edition, and any other person that assists that person in 
the lines ofbusiness described in this paragraph in producing and harvesting 
agricultural products. 
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(c) Water, when sold to an individual in bulk quantities of 50 gallons or 
more, for general household use in his or her residence if the residence is 
located in an area not serviced by mains, lines, or pipes. 

(d) Exhaust steam, waste steam, heat, or resultant energy, produced in 
connection with cogeneration technology, as defined in Section 25134 of 
the Public Resources Code. 

(e) The exemptions provided by subdivision (b) shall be effective starting 
September 1, 2001. 

SEC. 7. Section 6356.5 of the Revenue and Taxation Code is amended 
to read: 

6356.5. (a) There are exempted from the taxes imposed by this part the 
gross receipts from the sale of, and the storage and use of, or other 
consumption in this state of, fann equipment and machinery, and the parts 
thereof, purchased for use by a qualified person to be used primarily in 
producing and harvesting agricultural products. 

(b) For purposes of this section, both of the following shall apply: 
(1) "Qualified person" means any person engaged in a line of business 

described in Codes 0 III to 0291, inclusive, of the Standard Industrial 
Classification Manual published by the United States Office ofManagement 
and Budget, 1987 Edition, and any other person that uses fann equipment 
and machinery to assist this person in the lines ofbusiness described in this 
paragraph in producing and harvesting agricultural products. 

(2) "Fann equipment and machinery" means implements of husbandry, 
as defined in Section 411. 

(c) (l) Notwithstanding any provision of the Bradley-Bums Unifonn 
Local Sales and Use Tax Law (Part 1.5 (commencing with Section 7200)) 
or the Transactions and Use Tax Law (Part 1.6 (commencing with Section 
7251 )), the exemption established by this section does not apply with respect 
to any tax levied by a county, city, or district pursuant to, or in accordance 
with, either of those laws. 

(2) Notwithstanding subdivision (a), the exemption established by this 
section does not apply with respect to any tax levied pursuant to Sections 
6051.2 and 6201.2, or pursuant to Section 35 ofArticle XIII ofthe California 
Constitution. 

(d) The exemption provided by this section shall be effective starting 
September 1, 2001. 

SEC. 8. Section 6356.6 of the Revenue and Taxation Code is amended 
to read: 

6356.6. (a) There are exempted from the taxes imposed by this part the 
gross receipts from the sale of, and the storage and use of, or other 
consumption in this state of, equipment and machinery designed primarily 
for off-road use in commercial timber harvesting operations, and the parts 
thereof, that is purchased for use by a qualified person to be used primarily 
in harvesting timber. 

(b) The State Board of Equalization may adopt emergency regulations 
to specify equipment and machinery exempted by this section, and may 
revise those regulations from time to time. 
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(c) For purposes of this section, "qualified person" means any person 
engaged in commercial timber harvesting. 

(d) (1) Notwithstanding any provision of the Bradley-Bums Uniform 
Local Sales and Use Tax Law (Part 1.5 (commencing with Section 7200)) 
or the Transactions and Use Tax Law (Part 1.6 (commencing with Section 
7251 )), the exemption established by this section does not apply with respect 
to any tax levied by a county, city, or district pursuant to, or in accordance 
with, either of those laws. 

(2) Notwithstanding subdivision (a), the exemption established by this 
section does not apply with respect to any tax levied pursuant to Section 
6051.2 and 6201.2, or pursuant to Section 35 ofArticle XIII of the California 
Constitution. 

(e) The exemption provided by this section shall be effective starting 
September 1, 2001. 

SEC. 9. Section 6358.5 of the Revenue and Taxation Code is amended 
to read: 

6358.5. (a) (1) There are exempted from the taxes imposed by this part, 
the gross receipts from the sale in this state of, and the storage, use, or other 
consumption in this state of, any racehorse breeding stock. 

(2) For purposes ofthis section "racehorse breeding stock" means a horse 
that is capable of reproduction and for which the purchaser states that it is 
the purchaser's sole intent to use the horse for breeding purposes. 

(b) (1) Notwithstanding any provision of the Bradley-Bums Uniform 
Local Sales and Use Tax Law (Part 1.5 (commencing with Section 7200)) 
or the Transactions and Use Tax Law (Part 1.6 (commencing with Section 
7251 )), the exemption established by this section does not apply with respect 
to any tax levied by a county, city, or district pursuant to, or in accordance 
with, either of those laws. 

(2) The exemption established by this section does not apply with respect 
to any tax levied pursuant to either Section 6051.2 or 6201.2, or pursuant 
to Section 35 ofArticle XIII of the California Constitution. 

(c) The exemption provided by this section shall be effective starting 
September 1, 2001. 

SEC. 10. Section 7096 of the Revenue and Taxation Code is amended 
to read: 

7096. (a) A taxpayer may file a claim with the board for reimbursement 
of banle charges and any other reasonable third-party check charge fees 
incurred by the taxpayer as the direct result of an erroneous levy or notice 
to withhold, erroneous processing action, or erroneous collection action by 
the board. Bank and third-party charges include a financial institution's or 
third party's customary charge for complying with the levy or notice to 
withhold instructions and reasonable charges for overdrafts that are a direct 
consequence of the erroneous levy or notice to withhold, erroneous 
processing action, or erroneous collection action. The charges are those paid 
by the taxpayer and not waived or reimbursed by the financial institution 
or third party. Each claimant applying for reimbursement shall file a claim 
with the board that shall be in the form as may be prescribed by the board. 
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In order for the board to grant a claim, the board shall determine that both 
of the following conditions have been satisfied: 

(1) The erroneous levy or notice to withhold, erroneous processing action, 
or erroneous collection action was caused by board error. 

(2) Prior to the erroneous levy or notice to withhold, erroneous processing 
action, or erroneous collection action, the taxpayer responded to all contacts 
by the board and provided the board with any requested information or 
documentation sufficient to establish the taxpayer's position. This provision 
may be waived by the board for reasonable cause. 

(b) Claims pursuant to this section shall be filed within 90 days from the 
date ofthe erroneous levy or notice to withhold, erroneous processing action, 
or erroneous collection action. Within 30 days from the date the claim is 
received, the board shall respond to the claim. If the board denies the claim, 
the taxpayer shall be notified in writing of the reason or reasons for the 
denial of the claim. 

SEC. 11. Section 7101 of the Revenue and Taxation Code is amended 
to read: 

7101. All fees, taxes, interest, and penalties imposed and all amounts 
of tax required to be paid to the state under this part, and restitution orders 
or any other amounts otherwise authorized by law to be collected by the 
board, or any other amounts imposed by a court of competent jurisdiction 
to be paid to the board shall, except as provided in Section 6452.1, be paid 
to the board in the form of remittances payable to the State Board of 
Equalization ofthe State ofCalifornia. The board shall transmit the payments 
to the Treasurer to be deposited in the State Treasury to the credit of the 
Retail Sales Tax Fund. 

SEC. 12. Section 7157 is added to the Revenue and Taxation Code, to 
read: 

7157. (a) (1) Restitution orders or any other amounts imposed by a 
court of competent jurisdiction for criminal offenses upon a person or any 
other entity that are due and payable to the board may be collected by the 
board in any manner provided by law for collection of a delinquent sales 
and use tax liability, including, but not limited to, issuance of an order and 
levy under Article 4 (commencing with Section 706.070) of Chapter 5 of 
Division 2 ofTitle 9 ofPart 2 of the Code ofCivil Procedure in the manner 
provided for earnings withholding orders for taxes. 

(2) Amounts imposed by a court of competent jurisdiction as an order 
of restitution for criminal offenses shall be treated as final and due and 
payable to the State ofCalifornia on the date that amount is established on 
the records of the board. 

(b) Part 1 (commencing with Section 6001), Part 1.5 (commencing with 
Section 7200), Part 1.6 (commencing with Section 7251), and Part 1.7 
(commencing with Section 7285) shall apply to amounts collected under 
this section in the same manner and with the same force and effect and to 
the full extent as ifthe language of those laws had been incorporated in full 
into this section, except to the extent that any provision is either inconsistent 
with this section or is not relevant to this section. 
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(c) Notwithstanding Chapter 7 (commencing with Section 6901), a refund 
or credit shall not be allowed for any amounts paid or payments applied 
under this section. 

(d) Amounts authorized to be collected pursuant to this section may 
accrue interest at the greater of the rate applicable to the amounts being 
collected or the rate provided under Section 6591.5 from and after the date 
the amounts are established on the records of the board. 

(e) Amounts authorized to be collected pursuant to this section shall not 
be subject to any statute oflimitations set forth in Chapter 6 (commencing 
with Section 6701). 

(f) Notwithstanding Section 6738 or Chapter 14 (commencing with 
Section 7150) ofDivision 7 ofTitle 1 ofthe Government Code, any portion 
of the amounts authorized to be collected under this section that remain 
unsatisfied may be collected by the recording of a notice of state tax lien. 
The board may record or extend a recorded notice of state tax lien at any 
time until the amount due, including any accrued interest, is paid in full. 

(g) This section shall apply on and after January 1, 2012, to amounts 
authorized to be collected pursuant to this section that are due and payable 
to the board before, on, or after January 1,2012. 

SEC. 13. Section 8351 of the Revenue and Taxation Code is amended 
to read: 

8351. The Controller shall transmit all money received by him or her in 
payment of taxes, interest, and penalties due under this part, and restitution 
orders or any other amounts otherwise authorized by law to be collected by 
the Controller, or any other amounts imposed by a court of competent 
jurisdiction to be paid to the Controller, to the State Treasurer who shall 
deposit it in the State Treasury and credit it to the Motor Vehicle Fuel Fund, 
which is continued in existence as the Motor Vehicle Fuel Account in the 
Transportation Tax Fund, which fund is hereby created. All fees paid and 
accepted for issuance or reinstatement of licenses under this part shall be 
deposited by the board in the State Treasury to the credit of the same account. 

Any reference in any law or regulation to the Motor Vehicle Fuel Fund 
shall be deemed to refer to the Motor Vehicle Fuel Account in the 
Transportation Tax Fund. 

SEC. 14. Section 8407 is added to the Revenue and Taxation Code, to 
read: 

8407. (a) (l) Restitution orders or any other amounts imposed by a 
court of competent jurisdiction for criminal offenses upon a person or any 
other entity that are due to the State of California and payable to the 
Controller may be collected by the Controller in any manner provided by 
law for collection ofa delinquent motor vehicle fuel tax liability, including, 
but not limited to, issuance ofan order and levy under Article 4 (commencing 
with Section 706.070) of Chapter 5 ofDivision 2 ofTitle 9 ofPart 2 of the 
Code of Civil Procedure in the manner provided for earnings withholding 
orders for taxes. 

(2) Amounts imposed by a court of competent jurisdiction as an order 
of restitution for criminal offenses shall be treated as final and due and 
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payable to the State of California on the date that amount is established on 
the records of the board. 

(b) This part shall apply to amounts collected under this section in the 
same manner and with the same force and effect and to the full extent as if 
the language of those laws had been incorporated in full into this section, 
except to the extent that any provision is either inconsistent with this section 
or is not relevant to this section. 

(c) Notwithstanding Chapter 7 (commencing with Section 8lO 1), no 
refund or credit may be allowed for any amounts paid or payments applied 
under this section. 

(d) Amounts authorized to be collected pursuant to this section may 
accrue interest at the greater of the rate applicable to the amounts being 
collected or the rate provided under Section 6S91.S from and after the date 
the amounts are established on the records of the board. 

(e) Amounts authorized to be collected pursuant to this section are not 
subject to any statute oflimitations set forth in Chapter 6 (commencing with 
Section 78S1). 

(f) Notwithstanding Section 7872 or Chapter 14 (commencing with 
Section 71S0) ofDivision 7 ofTitle I ofthe Government Code, any portion 
of the amounts authorized to be collected under this section that remain 
unsatisfied may be collected by the recording of a notice of state tax lien. 
The Controller may record or extend a recorded notice of state tax lien at 
any time until the amount due, including any accrued interest, is paid in 
full. 

(g) This section shall apply on and after January 1, 2012, to amounts 
authorized to be collected pursuant to this section that are due to the State 
of California and payable to the Controller before, on, or after January I, 
2012. 

SEC. IS. Section 17131.10 is added to the Revenue and Taxation Code, 
to read: 

17131.10. (a) For taxable years beginning on or after January 1,2011, 
Section 12S(j) of the Internal Revenue Code, relating to simple cafeteria 
plans for small businesses, as added by Section 9022 ofthe Patient Protection 
and Affordable Care Act (Public Law 111-148), shall apply, except as 
otherwise provided. 

(b) For taxable years beginning on or after January I, 2014, Section 
12S(f) of the Internal Revenue Code, relating to qualified benefits defined, 
as amended by Section ISIS of the Patient Protection and Affordable Care 
Act (Public Law 111-148), shall apply, except as otherwise provided. 

SEC. 16. Section 17131.12 is added to the Revenue and Taxation Code, 
to read: 

17131.12. (a) Section 139D of the Internal Revenue Code, relating to 
Indian health care benefits, as added by Section 9021 of the Patient 
Protection and Affordable Care Act (Public Law 111-148), shall apply, 
except as otherwise provided. 

(b) This section shall apply to benefits and coverage provided after March 
23,2010. 
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(c) This section shall not be construed to create an inference with respect 
to the exclusion from gross income of either of the following: 

(1) Benefits provided by an Indian tribe or tribal organization that are 
not within the scope of this section. 

(2) Benefits provided prior to the effective date of the act adding this 
section. 

SEC. 17. Section 17134.1 is added to the Revenue and Taxation Code, 
to read: 

17134.1. For taxable years beginning on or after January 1,2010, Section 
108(f)(4) of the Internal Revenue Code, relating to payments under the 
National Health Service Corps loan repayment program and certain state 
loan repayment programs, as amended by Section 10908 of the Patient 
Protection and Affordable Care Act (Public Law 111-148), shall apply, 
except as otherwise provided. 

SEC. 18. Section 30474 of the Revenue and Taxation Code is amended 
to read: 

30474. (a) Any person who knowingly possesses, or keeps, stores, or 
retains for the purpose of sale, or sells or offers to sell, any package of 
cigarettes to which there is not affixed the stamp or meter impression 
required to be affixed under this part, when those cigarettes have been 
obtained from any source whatever, is guilty of a misdemeanor and shall 
for each offense be fined an amount not to exceed twenty-five thousand 
dollars ($25,000), or be imprisoned for a period not to exceed one year in 
the county jail, or, at the discretion of the court, be subject to both fine and 
imprisonment in the county jail. 

(b) In addition to the fine or sentence, or both, each person convicted 
under this section shall pay one hundred dollars ($100) for each carton of 
200 cigarettes, or portion thereof, if that person knowingly possessed, or 
kept, stored, or retained for the purpose of sale, or sold or offered for sale 
in violation of this section, as determined by the court. The court shall direct 
that 50 percent ofthe penalty assessed be transmitted to the local prosecuting 
jurisdiction, to be allocated for costs of prosecution, and 50 percent of the 
penalty assessed be transmitted to the board. The board may collect the 
penalty due pursuant to this section in the manner prescribed in Section 
30483. 

(c) This section shall not apply to a licensed distributor that possesses, 
keeps, stores, or retains cigarettes before the necessary stamp or meter 
impression is affixed. 

SEC. 19. Section 30483 is added to the Revenue and Taxation Code, to 
read: 

30483. (a) (l) Restitution orders or any other amounts imposed by a 
court of competent jurisdiction for criminal offenses upon a person or any 
other entity that are due and payable to the board may be collected by the 
board in any manner provided by law for collection ofa delinquent cigarette 
and tobacco products tax liability, including, but not limited to, issuance of 
an order and levy under Article 4 (commencing with Section 706.070) of 
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Chapter 5 of Division 2 of Title 9 of Part 2 of the Code of Civil Procedure 
in the manner provided for earnings withholding orders for taxes. 

(2) Amounts imposed by a court of competent jurisdiction as an order 
of restitution for criminal offenses shall be treated as final and due and 
payable to the State of California on the date that amount is established on 
the records of the board. 

(b) This part shall apply to amounts collected under this section in the 
same manner and with the same force and effect and to the full extent as if 
the language of those laws had been incorporated in full into this section, 
except to the extent that any provision is either inconsistent with this section 
or is not relevant to this section. 

(c) Notwithstanding Chapter 6 (commencing with Section 30361), a 
refund or credit shall not be allowed for any amounts paid or payments 
applied under this section. 

(d) Amounts authorized to be collected pursuant to this section may 
accrue interest at the greater of the rate applicable to the amounts being 
collected or the rate provided under Section 6591.5 from and after the date 
the amounts are established on the records of the board. 

(e) Amounts authorized to be collected pursuant to this secti on shall not 
be subject to any statute oflimitations set forth in Chapter 5 (commencing 
with Section 30301). 

(f) Notwithstanding Chapter 14 (commencing with Section 7]50) of 
Division 7 of Title 1 of the Government Code, any portion of the amounts 
authorized to be collected under this section that remain unsatisfied may be 
collected by the recording ofa notice ofstate tax lien. The board may record 
or extend a recorded notice of state tax lien at any time until the amount 
due, including any accrued interest, is paid in full. 

(g) This section shall apply on and after January 1,20]2, to amounts 
authorized to be collected pursuant to this section that are due and payable 
to the board before, on, or after January 1,2012. 

SEC. 20. Section 60709 is added to the Revenue and Taxation Code, to 
read: 

60709. (a) (1) Restitution orders or any other amounts imposed by a 
court of competent jurisdiction for criminal offenses upon a person or any 
other entity that are due and payable to the board may be collected by the 
board in any manner provided by law for collection of a delinquent diesel 
fuel tax liability, including, but not limited to, issuance ofan order and levy 
under Article 4 (commencing with Section 706.070) ofChapter 5 ofDivision 
2 ofTitle 9 ofPart 2 of the Code of Civil Procedure in the manner provided 
for earnings withholding orders for taxes. 

(2) Amounts imposed by a court of competent jurisdiction as an order 
of restitution for criminal offenses shall be treated as final and due and 
payable to the State ofCalifornia on the date that amount is established on 
the records of the board. 

(b) Part 31 (commencing with Section 60001) shall apply to amounts 
collected under this section in the same manner and with the same force 
and effect and to the full extent as if the language of those laws had been 
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incorporated in full into this section, except to the extent that any provision 
is either inconsistent with this section or is not relevant to this section. 

(c) Notwithstanding Chapter 8 (commencing with Section 60501), a 
refund or credit shall not be allowed for any amounts paid or payments 
applied under this section. 

(d) Amounts authorized to be collected pursuant to this section may 
accrue interest at the greater of the rate applicable to thc amounts being 
collected or the rate provided under Section 6591.5 from and after the date 
the amounts are established on the records of the board. 

(e) Amounts authorized to be collected pursuant to this section are not 
subject to any statute oflimitations set forth in Chapter 7 (commencing with 
Section 60401). 

(f) Notwithstanding Sections 60441 to 60445, inclusive, or Chapter 14 
(commencing with Section 7150) ofDivision 7 ofTitle 1 ofthe Government 
Code, any portion of the amounts authorized to be collected under this 
section that remain unsatisfied may be collected by the recording ofa notice 
of state tax lien. The board may record or extend a recorded notice of state 
tax lien at any time until the amount due, including any accrued interest, is 
paid in full. 

(g) This section shall apply on and after January ], 2012, to amounts 
authorized to be collected pursuant to this section that are due and payable 
to the board before, on, or after January 1,2012. 

SEC. 21. Sections 1 and 2 of this act are declaratory of existing law. 
SEC. 22. Notwithstanding Section 2230 of the Revenue and Taxation 

Code, an appropriation is not made by this act and the state shall not 
reimburse any local agency for any sales and use tax revenues lost by it 
under this act. 

o 
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